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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF LOUISIANA

HORNBECK OFFSHORE SERVICES, LLC, )
et al., ) CIVIL ACTION
) NO. 10-1663(F)(2)
Plaintifts, )
) SECTION F
V. )
) JUDGE FELDMAN
KENNETH LEE “KEN” SALAZAR, et al., )
) MAGISTRATE WILKINSON
Defendants, )
)
DEFENDERS OF WILDLIFE, et al., )
)
Defendant-Intervenors. )
)

DEFENDANT-INTERVENORS’ MOTION FOR DISQUALIFICATION

Pursuant to 28 U.S.C. § 455, Defendant-Intervenors Defenders of Wildlife, Sierra Club,
Florida Wildlife Federation, Center for Biological Diversity, and Natural Resources Defense
Council (collectively “Defenders”) respectfully move this Court to disqualify itself from
proceedings in this case.

As detailed more fully in Defenders’ memorandum in support of this motion, the Court
must recuse itself for two distinct and independent reasons. First, the Court’s financial holdings

in various companies involved in oil and gas drilling raise in an objective mind a reasonable
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question concerning the Court’s impartiality in these proceedings, triggering the obligation under
28 U.S.C. § 455(a) for the court to disqualify itself. This obligation is not mitigated by the
Court’s sale of some of this stock prior to the issuance of the preliminary injunction on June 22,
2010 since, prior to that time the Court must have formed substantive opinions about the case
from both the briefs filed by the parties and the hearing on June 21. The Court owns and/or
recently has owned an interest in several companies that comprise part of the network that
supports the Gulf’s oil and gas industry. To rule that the moratorium would injure irreparably a
network in which the Court was financially invested creates an impermissible appearance of
partiality in the mind of a reasonable observer, which is enough to trigger the duty to recuse
under § 455(a).

Second, the Court has a financial interest in the subject matter in controversy as well as
interests that could be substantially affected by the outcome of this case, making recusal
mandatory under § 455(b)(4). The aforementioned stock and bond holdings in oil- and gas-
related companies would fall under both of those categories. Those entities’ businesses in the
Gulf are directly implicated by the scope of the moratorium, either via their ownership of a rig
covered by the moratorium or via their servicing those rigs, in the same manner as Plaintiffs.
Additionally, the legality of the moratorium could have a substantial impact on companies, like
these, that do business in the Gulf. That impact could, in turn, reduce the value or security of the
Court’s investments. Furthermore, the Court’s interests are not remote, contingent, or
speculative; they are direct, explicit, and certain. Disqualification is required under § 455(b)(4)
if there is an financial interest in the subject matter of the controversy or if there could be a

substantial effect on the interest. Both of those standards are met here.
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WHEREFORE, Defenders respectfully request that the Court grant its Motion for
Disqualification and recuse itself from proceedings in this matter.

Respectfully submitted this 2nd day of July, 2010,

/s Catherine M. Wannamaker /s Adam Babich
John Suttles Adam Babich
Louisiana Bar No. 19168 Louisiana Bar No. 27177
Counsel for Defendant-Intervenor Defenders of Wildlife

and Center for Biological Diversity Counsel for Sierra Club
SOUTHERN ENVIRONMENTAL LAW CENTER TULANE ENVT’L LAW CLINIC
200 West Franklin Street, Suite 330 6329 Freret Street
Chapel Hill, North Carolina 27516 New Orleans, LA 70118
Telephone: (919) 967-1450 Telephone: (504)865-5789
Facsimile: (919) 929-9421 Facsimile: (504)862-8721
jsuttles@selcnc.org ababich@tulane.edu

Catherine M. Wannamaker, admitted pro hac vice

GA Bar No. 811077

Counsel for Defendant-Intervenors Defenders of Wildlife
and Center for Biological Diversity

SOUTHERN ENVIRONMENTAL LAW CENTER

127 Peachtree Street, Suite 605

Atlanta, Georgia 30303

Telephone: (404) 521-9900

Fax: (404)521-9909

/s_Alisa A Coe /s Mitchell Bernard
Alisa A. Coe Mitchell Bernard
La. Bar No. 27999 NY Bar No. 1684307
David G. Guest Admitted pro hac vice
Fla. Bar No. 0267228 Natural Resources Defense Counsel
Admitted pro hac vice 40 West 20" Street
Monica K. Reimer New York, NY 10011
Fla. Bar No. 0090069 Phone: (212)727-4469
Admitted pro hac vice Fax: (212)727-2700
Earthjustice
P.O. Box 1329

Tallahassee, FL 32302-1329
Phone: (850) 681-0031
Fax: (850) 681-00201

COUNSEL FOR SIERRA COUNSEL FOR NATURAL RESOURCES
CLUB and FLORIDA DEFENSE COUNCIL, INC.
WILDLIFE FEDERATION


mailto:jsuttles@selcnc.org
mailto:ababich@tulane.edu
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CERTIFICATE OF SERVICE

I hereby certify that on July 2, 2010, I caused as copy of the foregoing to be served
through the Court’s CM/ECF system to all parties.

/s Catherine Wannamaker
Attorney
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF LOUISIANA

HORNBECK OFFSHORE SERVICES, LLC, )
et al., ) CIVIL ACTION
) NO. 10-1663(F)(2)
Plaintifts, )
) SECTION F
V. )
) JUDGE FELDMAN
KENNETH LEE “KEN” SALAZAR, et al., )
) MAGISTRATE WILKINSON
Defendants, )
)
DEFENDERS OF WILDLIFE, et al., )
)
Defendant-Intervenors. )
)

MEMORANDUM IN SUPPORT OF
DEFENDANT-INTERVENORS’ MOTION FOR DISQUALIFICATION

Pursuant to 28 U.S.C. § 455, Defendant-Intervenors Defenders of Wildlife, Sierra Club,
Florida Wildlife Federation, Center for Biological Diversity, and Natural Resources Defense
Council (collectively “Defenders”) respectfully move this Court for disqualification from
proceedings in this case. For the reasons set forth below, recusal is required for two reasons:
First, the Court has a financial interest in the subject matter in controversy, and that interest

could be substantially affected by the outcome of this case, see 28 U.S.C. § 455(b). Second, the



Case 2:10-cv-01663-MLCF-JCW Document 113-1 Filed 07/02/10 Page 2 of 11

Court’s ownership interests in companies engaged in oil and gas exploration in the Gulf of
Mexico could cause the Court’s impartiality reasonably to be questioned, see 28 U.S.C. § 455(a).
STATEMENT OF FACTS

Hornbeck Offshore Services filed its complaint on June 7, 2010. Doc. 1. Hornbeck
sought to invalidate the federal government’s six-month moratorium on deepwater exploratory
oil and gas drilling in the Gulf of Mexico. It filed an amended complaint on June 9, adding
several co-plaintiffs. Doc. 5. Plaintiffs moved for a preliminary injunction the same day. Doc.
7. Plaintiffs’ preliminary injunction papers identified Exxon as the operator of one of the thirty-
three deepwater rigs that was shut down by the government moratorium. See Exhibits C, E, & J
to Plaintiffs” Motion for Preliminary Injunction, Doc. 7-2. Defenders moved to intervene in the
case on June 16. Doc. 37. The Court granted the intervention motion on June 18. Doc. 42.

The parties completed briefing the preliminary injunction motion on June 20. The Court
held a hearing on June 21. The following day, June 22, the Court granted a preliminary
injunction prohibiting the government from enforcing the moratorium. Doc. 67.

One day later, on June 23, following news reports of the Court’s personal investments,
Defenders filed a motion seeking disclosure of the Court’s current financial interests. Doc. 73.
On June 24, the Court granted the motion and in the same order denied the government
Defendants’ motion to stay the preliminary injunction pending appeal. Doc. 82. On June 25, the
Court released its Financial Disclosure Report for 2009 (Ex. A), along with a one-sentence letter,
dated June 23, addressed to the Committee on Financial Disclosure of the U.S. Courts (Ex. B).

The Financial Disclosure Report lists the Court’s holdings as of December 31, 2009. It
reveals stock investments as of that date in Exxon Mobil Corp. and Allis Chalmers Corp. Ex. A,

entries 51, 140. In addition, it identifies bond holdings in El Paso Corp., Sandridge Energy Inc.,
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and Ocean Energy Notes. Ex. A, entries 79, 125, 14. All of these companies are engaged in oil
and gas drilling or related work in the Gulf of Mexico.

The Court’s June 23 letter advises that “the Exxon stock noted on line 140 of my 2009
Financial Disclosure Report was sold at the opening of the stock market on June 22, 2010, prior
to the opening of a Court hearing on the Oil Spill Moratorium case.” Ex. B. The hearing
occurred on June 21. The letter does not report any sale of the Court’s holdings in the four other
companies identified above.

ARGUMENT

Section 455 of 28 U.S.C. governs the disqualification of a judge in a particular case. This
motion first addresses § 455(b), which lays out particular grounds for recusal that apply here. It
then addresses § 455(a), which provides an additional, general basis for recusal. Both provisions
mandate disqualification in this case.

L. THE COURT HAS A FINANCIAL INTEREST IN THE SUBJECT MATTER

OF THE CONTROVERSY, AND THAT INTEREST COULD BE SUBSTANTIALLY

AFFECTED BY THE OUTCOME OF THE CASE.

Section 455(b) of 28 U.S.C. requires recusal if a judge “knows that he, individually or as
a fiduciary, . . . has a financial interest in the subject matter in controversy . . . or any other
interest that could be substantially affected by the outcome of the proceeding . ...” 28 U.S.C.

§ 455(b)(4). The statute defines “financial interest” under § 455(b) to mean “ownership of a
legal or equitable interest, however small . ...” Id. § 455(d)(4). The Fifth Circuit has described
the statute as having an “unforgiving bite,” because it requires disqualification “for even paltry

financial interests.” Tramonte v. Chrysler Corp., 136 F.3d 1025, 1030, 1032 (5th Cir. 1998).

Moreover, § 455(b) requires recusal “regardless of whether or not the [financial] interest actually
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creates an appearance of impropriety.” Health Servs. Acquisition Corp. v. Liljeberg, 486 U.S.
847, 859 n.8 (1988).

The Court’s financial interests in several companies engaged in oil and gas drilling or
related work in the Gulf mandate recusal. First, until early last week, the Court owned shares of
stock in Exxon Mobil Corp., which operates one of the deepwater rigs directly covered by the
moratorium. Accordingly, the Court had a financial interest in the subject matter in controversy.

The belated divestiture of the Exxon shares does not remove the Court from the strictures
of § 455(b). The Fifth Circuit has ruled that “disqualification becomes automatic from the
moment a judge discovers her financial interest in the litigation; relinquishment of that interest at
any point after discovery is no remedy.” Tramonte, 136 F.3d at 1031 (discussing Congress’s
partial adoption of the dissenting opinion in Union Carbide Corp. v. U.S. Cutting Serv., 782 F.2d
710 (7th Cir. 1986)). The one exception to this rule applies to a financial interest in a party
(rather than in the subject matter in controversy), when a judge has already devoted “substantial
judicial time” to a case, and disqualification would therefore disrupt the efficient administration
of justice. See 28 U.S.C. § 455(f); Tramonte, 136 F.3d at 1031-32. However, this exception was
designed for complex litigation, like class actions or multidistrict litigation, where the judge has
expended inordinate time and expertise by the time the conflict arises. See 134 Cong. Rec.
31054, 31062 (Oct. 14, 1988) (statement of Senator Heflin providing a section-by-section
analysis of the Judicial Branch Improvements Act of 1988). In this case, the Court has had the
matter before it for a matter of weeks. The exception also does not apply to interests that could
be substantially affected by the outcome of the case. 28 U.S.C. § 455(f). As discussed below,

the financial interests at issue here could be so affected.
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Second, the 2009 Financial Disclosure Report reveals the Court’s ownership of shares of
Allis Chalmers Corp. Ex. A, entry 51. Based on our research, the only company trading under
that name on the New York Stock Exchange is Allis-Chalmers Energy Inc., an oilfield services
company with business interests “dependent on drilling activity in the Gulf of Mexico.” See
Allis-Chalmers Energy Inc., Quarterly Report (Form 10-Q), at 23-24 (May 7, 2010) (Ex. C),
available at http://www.sec.gov/Archives/edgar/data/3982/000095012310046141/h
72835e10vq.htm. Allis-Chalmers has announced that “prolonged periods of lower drilling
activity . . . could have a materially adverse effect on [its] financial condition.” See Allis-
Chalmers Energy Inc., Annual Report (Form 10-K), at 13 (Mar. 9, 2010) (Ex. D), available at
http://www.sec.gov/Archives/edgar/data/3982/000095012310022492/h70062¢e10vk.htm.

In addition to stock, the 2009 Disclosure Report indicates that the Court owns bonds in El
Paso Corp., Sandridge Energy Inc., and Ocean Energy Notes. Ex. A, entries 79, 125, 14. El
Paso Corp. is a North American independent oil and natural gas producer; in the Gulf of Mexico,
it focuses on deepwater oil and gas production. See El Paso Corp., Annual Report (Form 10-K),
at 18, 51 (Mar. 1, 2010) (Ex. E), available at http://www.sec.gov/Archives/edgar/data/
1066107/000095012310019484/h69839¢10vk.htm. SandRidge Energy, Inc. is an independent
oil and gas company whose operations in the Gulf extend from 30 to 1100 feet in depth. See
SandRidge Energy, Inc., Annual Report (Form 10-K), at 1, 6 (Mar. 1, 2010) (Ex. F), available at
http://www.sec.gov/Archives/edgar/data/1349436/000119312510043667/d10k.htm.

Ocean Energy similarly has interests in Gulf deepwater drilling. In 2003, Ocean Energy
merged into Devon Energy Corp., and Devon Energy assumed Ocean Energy’s debts. See
Company News, Devon to Buy Ocean Energy for 83.5 Billion, N.Y. Times, Feb. 25, 2003 (Ex.

G), available at http://www.nytimes.com/2003/02/25/business/company-news-devon-to-buy-
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ocean-energy-for-3.5-billion.html?ref=devon_energy corporation; Ocean Energy, Devon Energy
Agree To Merge, Houston Bus. J., Feb. 24, 2003 (Ex. H), available at http://www.bizjournals.
com/houston/stories/2003/02/24/daily5.html. Devon Energy has an extensive deepwater
exploration program in the Gulf. See Devon Energy Corp., Annual Report (Form 10-K), at 5
(Feb. 25, 2010) (Ex. ), available at http://www.sec.gov/Archives/edgar/data/1090012/
000095012310017093/d71091e10vk.htm.

The 2009 Financial Disclosure Report identifies financial interests in the subject matter in
controversy as well as interests that could be substantially affected by the outcome of the
proceeding. Section 455(b) does not require certainty that a judge’s financial interest will be
affected by the outcome of the litigation. See Potashnick v. Port City Constr. Co., 609 F.2d
1101, 1114 (5th Cir. 1980). Rather, § 455(b) mandates disqualification when the outcome of the
proceeding “may potentially affect that interest.” Id. Here, because this proceeding may affect
the Court’s financial interests, disqualification is required.

II. THE COURT’S FINANCIAL HOLDINGS COULD CAUSE A REASONABLE
PERSON TO QUESTION ITS IMPARTIALITY.

Section 455(a) of 28 U.S.C. requires a judge to “disqualify himself in any proceeding in
which his impartiality might reasonably be questioned.” 28 U.S.C. § 455(a). Because § 455(a)
is designed to promote public confidence in the integrity of the judicial process, the mere
appearance of partiality, rather than actual partiality, triggers disqualification. See Liljeberg, 486
U.S. at 860 (““The goal of section 455(a) is to avoid even the appearance of partiality.’”)
(quoting decision below from Fifth Circuit Court of Appeals); Potashnick, 609 F.2d at 1111
(“Clearly, the goal of the judicial disqualification statute is to foster the Appearance of
impartiality. . . . Any question of a judge’s impartiality threatens the purity of the judicial

process and its institutions.”). The appearance of partiality erodes public confidence in the



Case 2:10-cv-01663-MLCF-JCW Document 113-1  Filed 07/02/10 Page 7 of 11

judiciary. See Model Code of Judicial Conduct R. 1.2 cmts. 1, 5; see also Code of Conduct for
United States Judges Canon 2A (“A judge should . . . act at all times in a manner that promotes
public confidence in the . . . impartiality of the judiciary.”).

Section 455(a) imposes an objective standard, requiring recusal where a reasonable
person, knowing all the circumstances would harbor “any reasonable factual basis for doubting
the judge’s impartiality.” Potashnick, 609 F.2d at 1111 (emphasis added) (citing H.R. Rep. No.
93-1454, at 5 (1974), reprinted in 1974 U.S.C.C.A.N. 6351, 6354-55). “Because [§ 455(a)]
focuses on the appearance of impartiality, as opposed to the existence in fact of any bias or
prejudice, a judge faced with a potential ground for disqualification ought to consider how his
participation in a given case looks to the average person on the street.” Potashnick, 609 F.2d at
1111; see also Sensley v. Albritton, 385 F.3d 591, 599 (5th Cir. 2004) (“[W]e must ask how these
facts would appear to a ‘well-informed, thoughtful and objective observer . . . .””) (citing United
States v. Jordan, 49 F.3d 152, 156 (5th Cir. 1995)).

The Court’s financial holdings would raise in an objective mind a reasonable question
concerning the Court’s impartiality, requiring recusal under § 455(a).

First, Exxon, as operator of a deepwater rig that was shut down by the government
moratorium, had an immediate and substantial interest in invalidating the moratorium. The
validity of the moratorium is the core of the controversy the case presents. Whether the Court
sold its shares on June 21 “prior to the opening of a Court hearing,” Ex. B, or on June 22, id., the
Court sold its Exxon shares too late for purposes of § 455(b). The appearance problem arises
from the Court’s having owned the stock in the midst of the proceedings and deliberations
directly affecting Exxon’s interests. The sale of the stock at that time does not cure the

appearance problem.
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It is possible the Court was unaware that it owned Exxon stock. But that a judge lacks
knowledge of a disqualifying circumstance does not eliminate the risk that other persons might
reasonably question his impartiality. Liljeberg, 486 U.S. at 859. Even a judge’s “forgetfulness
... is not the sort of objectively ascertainable fact that can avoid the appearance of partiality.”
1d. at 860 (internal quotation and citation omitted).

Indeed, § 455(c) imposes an affirmative duty on a judge to “inform himself about his
personal and fiduciary financial interests . . ..” 28 U.S.C. § 455(c). See also Tramonte, 136
F.3d at 1031 (“A judge has a duty to be watchful of such disqualifying circumstances . . . .”).
Moreover, “a judge should disclose on the record information that the judge believes the parties
or their lawyers might reasonably consider relevant to a possible motion for disqualification,
even if the judge believes there is no basis for disqualification.” Model Code of Judicial
Conduct R. 2.11 cmt. 5. Here, the Court’s Exxon interest and the divestiture of it came to light
only after Defenders sought disclosure.

The Court’s holdings in Allis-Chalmers, El Paso Corp., SandRidge Energy Inc., and
Ocean Energy Notes (Devon Energy) present further appearance concerns. Each of these
companies may have a substantial interest in nullifying the moratorium or in limiting its scope or
duration. It is not difficult to discern the appearance problem the Court’s ownership interest in
any one of them would generate. The Court’s own preliminary injunction decision describes the
interrelated nature of the Gulf oil and gas industry. This was a premise of the Court’s finding of
irreparable injury to Plaintiffs. The Court wrote:

The effect on employment, jobs, loss of domestic energy supplies caused by the

moratorium as plaintiffs (and other suppliers, and the rigs themselves) lose business, and

the movement of the rigs to other sites around the world will clearly ripple throughout the
economy in this region.
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Doc. 67 at 22. For § 455(a) purposes, the problem is that the Court owned and/or owns an
interest in companies that comprise part of the network that supports the Gulf’s oil and gas
industry. In these circumstances, a reasonable person “would harbor doubts about” the Court’s
impartiality. Potashnick, 609 F.2d at 1111. The Fifth Circuit has ruled that “any reasonable
factual basis for doubting the judge’s impartiality” requires recusal. /d.

The national importance and visibility of this case underscore the necessity of recusal.
The Court itself noted that “[t]he issues presented are of national significance,” Doc. 23 at 2, and
the preliminary injunction decision was reported on the front pages of newspapers across the
United States. Since the BP spill, the nation’s eyes are on the Gulf. The public nature of the
litigation reinforces the need to vindicate the underlying purpose of § 455(a), which is to
promote public confidence in the judiciary by protecting “the purity of the judicial process.”
Potashnick, 609 F.2d at 1111.

Finally, “[when] the question of whether § 455(a) requires disqualification is a close one,
the balance tips in favor of recusal.” In re Chevron USA, Inc., 121 F.3d 163, 165 (5th Cir. 1997)
(quoting Nichols v. Alley, 71 F.3d 347, 352 (10th Cir. 1995)); see also Potashnick, 609 F.2d at
1112 (holding that § 455(a) “clearly mandates™ a preference for judges to err on the side of
caution and recuse themselves in questionable cases). Accordingly, recusal is required here.

CONCLUSION

For the reasons detailed above, pursuant to 28 U.S.C. § 455(a) and (b), Defenders

respectfully urge the Court to disqualify itself from further proceedings in this case.

Respectfully submitted this 2nd day of July, 2010,

/s Catherine M. Wannamaker /s Adam Babich
John Suttles Adam Babich
Louisiana Bar No. 19168 Louisiana Bar No. 27177

Counsel for Defendant-Intervenor Defenders of Wildlife
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and Center for Biological Diversity Counsel for Sierra Club
SOUTHERN ENVIRONMENTAL LAW CENTER TULANE ENVT’L LAW CLINIC
200 West Franklin Street, Suite 330 6329 Freret Street
Chapel Hill, North Carolina 27516 New Orleans, LA 70118
Telephone: (919) 967-1450 Telephone: (504)865-5789
Facsimile: (919) 929-9421 Facsimile: (504)862-8721
jsuttles@selcnc.org ababich@tulane.edu

Catherine M. Wannamaker, admitted pro hac vice

GA Bar No. 811077

Counsel for Defendant-Intervenors Defenders of Wildlife
and Center for Biological Diversity

SOUTHERN ENVIRONMENTAL LAW CENTER

127 Peachtree Street, Suite 605

Atlanta, Georgia 30303

Telephone: (404) 521-9900

Fax: (404)521-9909

/s_Alisa A Coe /s Mitchell Bernard
Alisa A. Coe Mitchell Bernard
La. Bar No. 27999 NY Bar No. 1684307
David G. Guest Admitted pro hac vice
Fla. Bar No. 0267228 Natural Resources Defense Counsel
Admitted pro hac vice 40 West 20™ Street
Monica K. Reimer New York, NY 10011
Fla. Bar No. 0090069 Phone: (212)727-4469
Admitted pro hac vice Fax: (212)727-2700
Earthjustice
P.O. Box 1329

Tallahassee, FL 32302-1329
Phone: (850) 681-0031
Fax: (850) 681-00201

COUNSEL FOR SIERRA COUNSEL FOR NATURAL RESOURCES
CLUB and FLORIDA DEFENSE COUNCIL, INC.
WILDLIFE FEDERATION
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CERTIFICATE OF SERVICE

I hereby certify that on July 2, 2010, I caused as copy of the foregoing to be served
through the Court’s CM/ECF system to all parties.

/s Catherine Wannamaker
Attorney
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EXHIBIT A

Financial Disclosure Report for Calendar Year 2009
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E’} NONE (No reportable liabiities )

CREDITOR DESCRIPTION VALUE CODE

¥

3

4




Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 5 of 15

FINANCIAL DISCLOSURE REPORT
Page 4 of 14

Name of Person Reparting

FELDMAN, MARTIN

[rate of Repoey

i.C. o 3200

VIL INVESTMENTS and TR USTS - income, value, tramsactions (Inchades those of sposse snd dependent childeen; xee pp. 34-60 of filing instructions,)

| [ NONE (Yo reporiable income, assels, or ransactions.

R . . c o
Description of Assts : Income Suliry Gross value st ead Transschons dutng wpontng perad .
tanduding tast assels) reporing peid of reporting prood
ST (82} th 2) 45 S ¢ £ 4
Place (X)) after cach sseot PAmoust | Type (e 2., Vabae Value Typeteg, | Dme ¢ Vale | Gain fentiry of
~ 3 i i
eIl from prias disclosure cCede b gy rent, Code 2 Aethud by, scit, smemddyy  Cotie 21 Code b boyerseiter
ARy | s (-P) Code 3 tedemption) (Y (AT G6f prereatie
: (- i i fransastbor )
- - - e [ - ¥ - . -
fl Home Life ins. Co. None K T .
i ;
[ M Morgan Keegan & Co-General Money A frteDiv K { :
i Market (T H {
| i
I i New st Rubbrrmadi V) )
| i
i FHLMU OMO SFR ISO3-CL O A Interest J T L
! - . 13
B FHLMU 41993821200 A Iaterest J T
%
! H FHLMC #1505 CL-O. 1200 A fterest ) H )
\ i
{ - . . v
) ? Crtrzens Conmnunications{ '}
8 Hehos Select Hy Income. formterty RMEK B Dividend Sold fE0) 708 J A
9 Hehos Strategi Josune, Tonnerly RMK A Dividend ] T
WY Health & Retrement Group now HRPT A Dividend ] T !
Propertics 1200
Pl PulashiCa A Tsterest ] T X
12 GNMA 230707 A htereat ! ki :
i I
l( ]
i3 GNMA =V A friterest ] f
{ 14 Ckeean bocrey Notes i Intares: K T
|
R AN Basie S alue Foand ), .
:
r;» Fransocean (Y k
o
i
!
b olrnerne i (s RS FEL L GRS 2eY I S0 ST YR EH [ SR AN S L [ ST RN S ER SR P A A
P TR GRTEV SN ST RAE ERSIRIXF R Croxdivs PG INCLY] [21 0 S AL FRLVENNE S E S 28 2 - Yar §8 1R Tang
2k Ll @i ¥ - - $AG IV AR SRR SIS S (R 18 A [SETIRE %)
BT R RN BN S A QLN G EFIER S57 SN PN S A ST 43 R TS S AHE A FOO3NON G QIS (k3 anks
y $ierar e BN S
- o 3 AT atyts LR TSNS TN 3 RasEg et ot MR S R e
. it "orhyanalng

LooHeck Vihe N




Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 6 of 15

FINANCIAL DISCLOSURE REPORT

Yage Sof 14

Name of Person Reporting

FELDMAN MARTIN L.C.

Dxte ol Report

067372010

\rl I . l‘\( A\ ES‘]‘L\‘I l": N '[‘S a nd l‘R l:’ STS — income, volue, ransactions (neludes thoce uf spouse and dependent children; see pp. 34-69 of filing instructions.,

A

Deseription of Aswets

tnceme duiing

T NONE (No reportable income, assets, or transactiony.)

A ) C
Ofuse vahoe at ond

n

FIRRACHIONS dBNNR [CPOTUNgA P

veludhing tnust 2oses) PR ot M EPOFITg perd
Y T A T . m i) i
Piace "(X)" atier cach aisct (Amouat  Typutey. Vabue Vatu: Typete . | Valse ' Gain Identty of
SRS Fom poot siwtlosuie P Code v, rent, Code 2 Metead buy, sk, tmmddyy Code T " Coxde 1 buvereller
l LA-H) CORGG o-P Cde 3 redenptin) : [ER ST V. £31 {i prsate
i i
i [{ENUSY ; 1; tranucient
(lx DCA Toral Retum Fd, Formerdy Divdend A Dirvidend J 1
Capital i
Py EFNMA MO SER 199078 A Interest J T :
D20 PNMA CMO SER 1992-195 A Intcrest ¥ I
i Ti. GNMA #1995-4CL A laterest i T R
] !
j 22 Fruststreet Prop{Y) :
23 FXNMA #2005-27 A Intzrest J r
oy Hebos Seleet Infermediate, formerdy RME A Davidend Seld G367 18:09 3 A
25 Athance Bemstemn, 1213 A Dividend J r :
26 Genernt Blectne(Y) ’
B
©IV 0 Watson Phammaceuticals 1260 i1 Dividend 1 ]
I
. ( |
25 FHIMC #2173 CL A Interest J ¥ H
29, FNMA 41990-73 CL-), 106 i Interest 3 I |
LN v g . - . ’
Bp FNAMA S2006-43WA 3 Interest 7 f !
H
i
i NRIA HHMART GA 200 28 Tnterest Seid Q7274 1 A !
32 FHLEMC #0352 0L - 20 B Baterest i H !
34 HOA Ine 4 Interess 3 i ﬁi
T3 Fooo intemasnonat {5 Tt i H Y
l TSt A L, RS AT IR CE [ T SR o 'SS,Z&'E B SRR PSSt
[P RS TR PN AT TRy YR e v S JOXoadt 45 0% e, I M tman 3k e
Y or ENES SERUTI ST T $iui e R MR AL IS PANR L Y

[SAUFTTIN S EP e

crga s ana Erly ~

o et e

bl Dy

NS

B T SRR I T S IR T AT IR L RS TAPIV

$<9 n e, exed

LIS DL RTINS S RT YRS P

PoUah Mareer
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Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 7 of 15

Page 6 of 14

NCIAL DISCLOSURE REPORT

Name of Peryon Repurting

FELDMAN, MARTINL.C,

Date of Report

06:3: 01U

\;l I . l \ A% ESII\’I Ef\ FIS an d T R U STS — income, valwe, transuctions (fncludes those of spouse and dependent children: see pp. 34-80 nf filing instructivox

FONONE (No reportable income, assets, or fransactions.

. Y T O o
Descnpnon of Assers Inzoms dusng . Gross vabue atond Transactions dusing reporhing pened
(o luding lrust sesetsy seporhing penod l of repartueg penwd
n ) ;b 2} (o 5 N ) o 5
Fiace {X) after each ansut Amosnt | Tope fe g, , Value Value Ty te g, I Dawe | Vahke Gawr fdeatty of
ceenpt fraon pror declesure Code | dovorent, r Cude ? Method buy, seh, fanncddyy ! Code 24 Conde | buyerseiber
(A-fh or i) [N o Code Y redemptiont 1-Py IESIE o private
H i
i (Q-W) ranaren)
- e (1 e . . . B T
15 FHLMO #2788 CL CC B Interest 1 I Sadd RS RRIC] b A !
! {pan} ’
‘ 3t Feires Select, formerty RMK B Dividend Sohd [ PR ] ¥ A '
§
- =4
(3’ Citigroup A nvidend 1 i H
P3O ONMA E0S5-3 e D Interest N T
D30 B M 228796 CL-DO A Interest X i
|
T <
A0 GNMA SEFR 2200539 A Interest K T X
41 FHEAMC a3655-CL AN A Interest } T
{ - .
LAl Provident Energy Trust A Dividend i 7
i
r ; N
430 Peabuds Energy Corp{Yi
4 Blackrook FLTOG Rate hne. Sirategaes Fd I i3 Dreviden:t } T
45 Blackrock Lid Durstion Income Trust B hvrdend 3 T E
W FHLMO Senes 3273 80 A Interest i i ¢
FaT N Senes 2066410 B A Intereat ! T !
4 Shoraigl Ine & Dividend } T ;
i
i Lz . ’
g5 Axpen foaurance Holdinga Y .
S0 Hehios SMulneSeotor Hegh lnceme Fd. A Dividerd sold (USSR 3 A
fermerly RMK ¢
o Aty Chabmzes Comp A Divedend J ¥ Sold ORISR 4 A
L L {pait)
[ A bLamariz ERSSRIEER RS 1 H Lo FATHER SRELM 3500 S oo SHeden Sen o
B owsidhy G =SEXTO0 L §) MG [TE IR0 T RLTARECNEE SEAVTING 51 g thaaer 38 0083, A4
FER AR RS SHRC I S TY) R AL NS ST REL Y

L Hewk vaboe

X 51
O g3

$1E00 e Fiooda ot

ste 40y

EEAR 5 S5

ot

ARV LEXALY

P Sase then 350 L6048

02 3305400 A8 Ik

RIS B8 K



Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 8 of 15

Name of Persan Reporting ate of Report

FINANCIAL DISCLOSURE REPORT
Page 7 of 14 FELDMAN, MARTIN L.C. 06732010

VH. INVESTMENTS and TR USTS - income, value, iransactions (Inciudes llwu‘(rfxpanuf and dependent children; see pp. 34-60 of fiting instructions.}

) . . .
; NONE (No reportable income, assets, or transactiony

A : B ¢ ‘ N
Desonnuon of Awets . Tocuwne duting Gross value 2t et Traneachons during reporting period .
finchuding 1uss asiels} ﬁ Fopring peited of seporting peonod
e IR} SRS TR i b AT AT <)
Place "{X)" aficr vach assci PAamoune . Ty (v g ' i Voshue Fipefey. b Dae Valoe Camy Identy of
exempt from prior disclasure Z Cale b g rean, ; Mebod buy, sell mavitdyy T Code 2 Code ] tuyeirsehies
P e iCode 3 rederuptieny ’ | Py F{A-H) GF private
i ! €0-W) ; : trarsaction)
52, Blackrock FLTO Rate Income Stategies Fd i Dividend J r !
1 !
|
{53 Hehios Advantage Income Fid. formerly B Dividend J T i
! RMK
z |
3 CHT Growp Internores A Interest Sold H2°02:09 J A
- .
135 Bank of America A Dividend } T Sald D43009 } A .
N {party N
! |
l 360 Smuthlicld Foods, Inc Yy K
57 Blackrock Global FTG Rate tncome Trust B Dy udeny! ) T
|
38 RAIT Investment Trust - $200 A IntsDiv H 1 ;
‘ I
, 59 FHEMO SER 32 CL-RQ - 1200 A Interest J T ]
t
i
B FNAA SER 2007-70 04 0 1200 A Interest J T s
i
i
o Blackrock Global FLTG Incorn Truse - 1200 A Int D 1 T ‘
162 Chaye Rank A Intcrest K T
H H
; :
[ B .
63 Margan Keegan Maney Market A Interest ] |
i |
! - ! )
bes Baen Vance Lud. Duration Income Fund I8 Dhvidend J 1 l
0% FHLMU CMO Senies 1296 B Inierest ) T {
‘ : ;
56 Atus Energy Resenrces, FLC A Diribution Nold 332609 } A :
c67 Coomat Bancgroup ne 3] {nvadond ) ¢
Ton Bueclays BR PLO PED L A fhvadend i 14
% B LRs i § 40 Mgl
PR Sy O NER SRV AT PAanT § i
B A RSN LN SLRTTTIN S O 4§ (e
slennterad T et b LR S L I S AL EERE S VRC LU ST P AT LS SHE LR AN Y

AR EESRT S

XL VIR VTN SR PR

v an Mana

Rost barare i

3O e
IS
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Page 8 of 14

FINANCIAL DISCLOSURE REPORT

Narve of Person Reperting

FELDMAN, MARTIN L.C.

Date of Report

0632010

A% ' l. l :\ \’rES'[I\l EL\"S an d TRUS(FS — income, valwe, transacrions (Fncludes those of spause and dependens children: see pp. 2488 of filing instructions.)

j I NONL (No reportable ineome, assels, or ransactons.}
A B ¢ D
Deserpion of Asuctn tncome Juning Cirras v atug at omd Teansactons durng roporisig perwnd
! tencfuding trust assets) reponine pericd of Feporing peras
T & TS o h ST TR RO T %
Place " XJ atier cach assct FAmours . Trpe (e g Vahee Valse | Twpewesg, Mste | Vale  Gam | deanty of
} N | t '
exenpt {rom prior dischrure Cote ) e rent, Cewle 2 Metod buy, scil. monddfyy | Code 2 Coue | bayerociten '
OACHY | orie (3P Codde 3 pedernpiant 4Py ! {A-HY {4 private
i i r
: G-W Larsacnon)
LBy, Regions Froancng TR PPD, 8,375 A Inferest J T
S MES Gevt Markets income Trust SBI B Dividerd } T
P BV Energy Partners LP A Drstnbution 3 T
TE O UGNMA CMO Senes 2048-60 DG A Tnterest ] T
73, GNMA CMO Senes 2008-58 UE A Interest J T
T4 wgroup ing 3.5% SER-FPED A Dividend Sold 0773009 } A
% 75 FHLMC CMO Series 3417 A lnterest i T
o ENMA MO Senes I00R-17 MA A Interest 3 T
P70 Macquane lhunstruct A Dividend I I '
TN BPZ Resvwsces, Ing A Dividend Sohd U303 0% 3 A
Yy EY Paso Curp. 2% A faturest ) 1
A Regens Frsncal Carp, formerty Umon A Intersst ] T
Plantars 7 5%
R Caron YVanes Lid Duraton Income Fd A Mividend i T .
¥2 ENMATR §2H, 1200 A Increst 1 T
%3 Citigroun < 3% SER-F PED, 1206 A [ERENENN Soid 082109 ] kY
Cad o Prosharss TrastiR A A Drstshotnen J } j
: i
OWEST Communte gtions ot -IRA A Drevdend J i :
|
. - S - i ek
EAEE S REL SR [ SEVSTINE MR 8 O ST SR EES R WL TN SENTPR (SRS SRRTITINS S P
cLna B an E e (SR SAC TN S LN P ) [P S13 % CYERNR ST SRt £ 2 B YT CR IS ST TR T
: Cretes A G e Koe3i8 (bt g ine t-Yteoni -
e bt L amt D0 O §eo et L S Ba e (SRS ERPEY
1
o e gt BoereBen bt 4 [RETYALEE RS
Yo nte, R
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FINANCIAL DISCLOSURE REPORT

Page 9 of 14

Name of Persun Repuriing

FELDMAN, MARTIN L.C.

Date of Report

(3, 2010

‘/l l . IN \Y ES'I‘.\/] EN'])S an d T R USTS —insome, value, ransacuons (Includes those vf sposse amd dependent children; see pp. 34-60 uf fiting instruvtivns.}

L

A
Deseription of Assels
e huding trust assets)y

NONE (No reportable income, assets. or transactions.)

n ¢ [
) [ncome duning Gross value at end

reporing period Gf repustimg pericd

2]

Trarsactons duniag reporing period

o, @ v 2 T B m e )
Place (X} ° alter vach asset SAmount | Type (e g, Vate Vatue Tuvpe te g, Drase Value | (ain ; Idenury of
excmpi from pnor disclosuee ; Cede | div., rene, Code ¥ Methed huy, selt ‘mmdidyy r Code 2 | Code 1 | buyer/telier
HEES L X ornt ) 111y {ote 3 pran) Py {A-H} (if privatc
t (- Wy ! ’ fransaction)
- p— J T —
{86 Vihav Interivchaology Inc -1RA A Divadend 3 T ;
L 87 lealthways, Inc-JRA A Dividend } r
f
RS, Enterprise Product Partners LP B Distribution J T Buy 31:21/09 J
; |
"89. Energy Vransfer Fquity B Distribution 3 T Bay 020309 3 ‘
}
90 Bank of Amenca 8 2% NSO PR B Dividens Buy 0323409 J
91 Suld 042703 | B !
192 FNMA CMO Series 200770, 1200 B Irerest 3 T Buy 0324409 3
E k
92 Noble Corp A Dividend Buy B30R:09 )
93 Sold 0871109 I A
Ishares DY US Frergy Sedtor A Drvidend Buy VIORAOY 3
;6. Sold 16,3009 3 A
g7 Bunge 1D Finance U & 8%, A Interest } i By Of 8 0G i}
f9a Bunge LTD Finance oo 8.5% A Interess t T e D0220% J
ke y i
a4 BB&T Copital Trarst VI 0 6”0 A Interes: } 1 By (723500 }
CI0Y Ruby Tuesday I A Divndend By RYZRa i
Crol A N - {
K Seld USAYTE B A !
! |
{1020 Basic baergy Semices A Dividend By R 03409 H B f
| 5 IR 03
I R I S i |

Lovor e s
N RS T e 1)
IS ARV
R %5 LN 3

Faegne

LEERUS RES T

Thee Jo
v Loy vy

SNy

et wlnmn 1 g {07y

Ry

[ N R I

EUIE SR %1

BT 8y T ies R EEI SRR ENE 3
K S48 000 - 307 1403

£ 300,

§i foe oy LIRSS R/ RY

R A R R

[ SERC I IS ST AR

]

$OT L 45 feny iy

T TMOTE At SO ks e

3 $37G1 -
ore tran $3,0000 fens

LA DAL LN
PIOSLONEL L 4 )

5.5
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Dare of Repon

FINANCIAL DISCLOSURE REPORT Name of Person Reporting
Page 10 of 14 FELDMAN, MARTIN L.C. 0632010

TS and TR USTS - Income, solue, transuctions (Inctudes those of spouse and dependens children; see pp. $4-68 of filing instractions.}

VIL INVESTME!

! NONE (No reportable income, assels, or ransaclions.}

A o 7 E‘f’ ‘ ' o8 o 8]

freome durnng Gruss value atend

Deseripliion of Asses Transactsons duimg reporing prnod

fncloding trust avcis) repurting poriod of reporting pariod
M@ moLo 0 o 3 CTO (5
Plase (XF atter cauh aewt Amount , Typeiler. , Value  § Vale | Typeleg. , Daie 1 Value Gatn Identity of
exempt from prior &isclosure - Code | div.rent,  Code 2 Maehod | buy, scil. iunddyy | Code 2 Code | buyer/setier
A0 oy (hPY 0 Coded | redempnon) | (-Py LA of privale
i 1 (W) transaciiony
. i IR PSS .- . . - . [
FREE! Solt 100809 3 B
Hd Government Propertses Income Trust A Dividend Buy 0805 ]
los Sold HYO509 1 A
G Tramde Capnal Corperation B Dividend ] T Buy 0807409 3
1
LHET O Partnersre Fran A LLC 6734 A Interest 1 T Buy 10 3
P08 FHIAMC OMO Senes 3323 10 B8 Interest } 1 Buy OV 309 1]
09 GNMA UMO Senes 2009-95 A Interest K T Buy P13509 K
110 Ploer g A Dividend ] T Buy [ REPANY 1
111 Peuchawh Energy Corp A Devidend ] ¥ Buy F125409 }
CHEY Kraft Foads A Dividend } T Huy $2:03/09 ]
T Baner & tonal Ine. A Dividengd J T Buy 12:03709 3
CHEE Beandwalk Pipebine Paninorshap P A Distriboton 1 T Buy D9IL 09 I
TES GNMA MO Senes 2005-51 CL MO 1200 a Isterest 3 T fluy 192419 i
CHEA S Venzon Unmimunicdions A D pdesd 4 T Ruy R 2x 0w J
T Prorenve Ll Corp 887 A D adend b H Huy UK D .
f sy BB&T Capead Trust VUG, A rwdend ¥ i Bay IR RIAR] I i
;
LU Camepa Healthboare Borstars Too A Provndond Buy 1tz oy ! ;
. i
— e e e o S - . [ = s e}
r fan et A8y A b [ SR TI THErs T b S1eomn EE R R 4O R
Chee 0 0 and D [T 1 2$1000.008 . §3.556 %4 [INETSISERINTS LAY
N “aden Fetie 00 or s E -y S0,000) - S 1O e I A S R T PR s
ther b Gl U1 and 353 5 - S ns DTN UReid BEOALEANIOL SO0 LRR P2 SEO0A DN L 424 P44 fant
Pi= RIS Y B B =lbore thas § 500 (0%
3o gl Moo Calde €3 Arpraat BooCost t¥esd B atsse by B s Avgzestmamy Doet ash Moarke!
Wb
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Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 12 of 15

Name of Person Heporhing Date of Repont

FINANCIAL DISCLOSURE REPORT
Page 11 of 14

FELDMAN, MARTIN L.C. 007372010

\% ll. IN \IES'II\VI EN'I‘S and ']‘R US’I‘S — income, valae, transaions tlncludes those of spause and dependent children; see pp. 34-60 of pling mnstracions.}

| SR . N ) .
i1 NONE (No reportable income, assets, or fransactions.)
N P Sy - s . “
Descrpoon of Asses trcome dunng Grots valueatend Transacbions dunryg weparting peonnd
{inchuding trust asscis) toporung penod of repontiiny perivd :
AR TR G T AT i R i (5
Place "{X)" aftes cach asset Amount Tymicg. Value W afar Lypese g, Dae  Value Gamn {dentity of
exeny from pros disclosure Code b iv., rent. Code 2 bay. sell, mmedtyy Code2 Code f ¢ buyeriseller
| 1A-H} T 15 redemipuon) U-Py (Al Of porate
: fransaction)
] r Sold 1171909 J B
P11 Blackrock Enhanced Dividend Achicvers A Dividend J T Buy 10/ $3/09 3
Trust
F122 0 Murshall & Hsley Corp. A Dividend Buy 10721709 ¥
RSN Sakd 10722:09( A
124, Tdangle Capral Corporstion A Erividend J f Huy 1 2:06:09 J
125 Sandridge Frergy Ine 5 6258% A Intecest ) ! Bay 12714009 1
| 126, Boardwalk Pipehine Partners LY A Distribuiton J T Buy 1216:09 3
H (add'y
127 FNMA Ch10 2009-70 WA . A ntesest K T Bay FI3009 K
;
;128 Valero Energy Comp, A Divadend Buy 032909 1
L129 Sold 0810709 ) A
“1H3D Blackrock Global Floating Rate ne, Trust A Dividend | T Buy ORI 6/09 J
; 1200 (add'ly
131 FHLMC CMO 3325 CK 1100 A Interest J I Buy 06°2909 ]
132, Uthives Select Sevior Spdr A Dividend Buy 0872118 ]
HER Serkid 122809 } A
34 Crosstex bnergy LP A Dividend By 09281 }
r
[ Setd moaf A
I
P3In Anuaer bvemationat 1200 A Mvadend } 1 Huy (9 h 63 1
s R ARG « [ERE SR TR TR REPS [ R R R
Go-Sheotag o) ot 3 RIREE HY Morc thyn 5 am a0y
K -3tha%: 50y [ ST TI N R R T X RN S

Land Yy §C A

) o A e

s O] U ovHovkh b

LU S LTRTIINN SN TR A

TG - I

K : ot (Rea? Estate 07y

oAMeT
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£4 - Morz inan $55 190 144
R R Al

Wb stnabiad
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FINANCIAL DISCLOS
Page 12 of 14

RE REPORT

Name of Pervon Reporting

FELDNMAN, MARTIN L.C.

ate of Report

Q672010

\‘ l l N IJ\ \/’ [‘:STLNI E N’I‘S an d FR USTS —~ income, value, transections (lacludes those of spouse and dependent children: see pp. 3460 nf filing instructivns. j

v
b} NONE (No reportable inconte, assets, or transactions.)
A ' B c 3
: Descripiion of Asses | incume dunng Gross valye at end Transaciions duting reporiiog peried
Oncluding ros!t .50t § ' teponing penod of repanting period |
(h (23 3] (& 1t [ B ¢ () (33
Place (X1 after 23ch assot Amount } Tvpe{cg. Valur Vatue ' Tepeleg, Duie ; Value Gam fdentiy of
Cyemp e poos dctosure Code dre, rent, Code 2 Methoid buy, sell, mmddyy | Code 2§ Code || buyetiseller
{A-H)Y or int) gm Cude 3 redempiony [EE ST E W) (ol pnvate
: QW : ) rRnIEHOn)
E’ 137 Ommcare Inc 12060 A Drvdend J T [{ Buy 11735 09 ! :
; |
135, GTk Caloe Serfb 1200 A Interest 3 f Buy 12:07.09 3
E 12 Weseo Intemnanoenal, Ine 1200 A Drvidend } 7 Buy 12223709 I 1
i N .
0. Exxon Mobit Corp. 1200 A Divndend J T Buy 1222809 J
. 5 . !
L1 Panco Corp Incame Fd (X A fnterest J T ;
T12 0 Quckaibver Resourves (X A Mividend } T z
i
!
P43
!
144
e
| | ;
E S RN 5 [SIAS LIS S ) s IR SREL NS SRR TN [ S R NI SRS TS
iy R SRR NS SECTZ £100 (VIR 5K [SRCLINEL 4
R SANET LN Y KOS58 L3

Svew tatters O sar bl

N e Mot ni e

MeoUienrE U s 0 Fda v

S fxdr

SCEINTe0

(SRR SSCARE AT BN SREF R H]
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FINANCIAL DISCLOSURFE REPORT Name of Ferson Reporting
Page 13 of 14 FELDMAN, MARTIN L.C,

Date of Repori

D63 2000

VHL ADDITIONAL INFORMATION OR EXPLANATIONS. tadicure purs uf Report

PART VI,
RI141 - Assetsold in 2608 was actually parttal sale. On line 27 of 2003 repon

#142 - Asset sold tn 2008 was actually partia) sale. On line 35 of 2008 repunt
ST HASAE 1T 22 264349 & 56 - sil of these assets weore sedd i previcus years but had maliiple listngs from old repons and these Hines were not deleted
carrectly




Case 2:10-cv-01663-MLCF-JCW Document 113-2 Filed 07/02/10 Page 15 of 15

FINANCIAL DISCLOSURE REPORT DGR AT (T CRE
Page 14 of 14 FELDMAN, MARTIN L.C. 5732010

IX. CERTIFICATION,

{ cernfy that il information given above {including information pertaining te my spouse and minor or dependent children, if any) is
accurate. true, and complete to the best of my knowledge und belicf, and that any information not reported was withheld because it met applicable statutory
provisions permitting non-disclosure.

i further certify thut varned income from vutside employment and honoraria and the acceptance of gifts which have been reported are in
complisnce with the provisions of 5 U.S.C.upp. § 501 et seq., S U.S.C. § 7353, and Judicial Conference regulations.

Signatus e R Bk

NOTE: ANY INDIVIDUAL WHO KNOWINGLY AND WILFULLY FALSIFIES OR FAILS TO FILE THIS REPORYT MAY BESUBIECT TO CIVIL
AND CRIMINAL SANCTIONS (S US.Coapp. § 104)

FILING INSTRUCTIONS
Mail siwned original and 3 addinonal copies to:

Cammittee on Financial Disclosure
Admnnistrative Office of the hmted States Courts
Suite 2-301

Ore Columbux Cirele, N.E

Washimgton, D O 20544
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HMartin L. 4. Feldman
H. 5. Bistrict Jubdge
500 Hoydras Street
Netw Brleans, Lovistuna 70130

Coammittee on Financial Disciosure
ol the S, Courts

Adhmnpustrative Office of the
Usnted States Courts

Surte 2-301

Chne Columbus Circle, NUE.
Washington, .C0 200544

RE2 26009 Financial Disclosure Report
Dear Conmmittee:

This s o advise that the Exxon stoek noted on line 140 of my 2009 Financial Disclosure

Report was sold at the opening of the stock market on June 220 2010 prioe to the opening of o

Cotrt hearing on the O Spill Moratorium case.

Very truly vours,

MO dow
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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)
%} QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
FOR THE QUARTERLY PERIOD ENDED MARCH 31, 2010 OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
FOR THE TRANSITION PERIOD FROM TO
Commission file number 1-02199
ALLIS-CHALMERS ENERGY INC.
(Exact name of registrant as specified in its charter)
DELAWARE 39-0126090
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)
5075 WESTHEIMER, SUITE 890, HOUSTON, TEXAS 77056
(Address of principal executive offices) (Zip Code)

(713) 369-0550

Registrant’s telephone number, including area code

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes ¥ No O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (Section 232.405 of this chapter) during the preceding 12
months (or for such shorter period that the registrant was required to submit and post such files). Yesd No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange
Act:

Large accelerated filer O Accelerated filer ¥ Non-accelerated filer O Smaller reporting company O
(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yesd No M
Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable date.

At May 3, 2010 there were 72,429,916 shares of common stock, par value $0.01 per share, outstanding.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should be read in conjunction with our consolidated financial statements and the notes thereto included
elsewhere in this report. This report contains forward-looking statements that involve risks and uncertainties. Our actual results may differ
materially from the results discussed in such forward-looking statements. Factors that might cause such differences include, but are not limited
to, the general condition of the oil and natural gas drilling industry, demand for our oil and natural gas service and rental products, and
competition. For more information on forward-looking statements please refer to the section entitled “Forward-Looking Statements” on page
30.

Overview of Our Business

We are a multi-faceted oilfield services company that provides services and equipment to oil and natural gas exploration and production
companies, throughout the United States including Texas, Louisiana, Arkansas, Pennsylvania, Oklahoma, New Mexico, offshore in the Gulf of
Mexico and internationally primarily in Argentina, Brazil, Bolivia and Mexico. We currently operate in three sectors of the oil and natural gas
service industry: Oilfield Services; Drilling and Completion and Rental Services.

We derive operating revenues from rates per day and rates per job that we charge for the labor and equipment required to provide a service and
rates per day for equipment and tools that we rent to our customers. The price we charge for our services depends upon several factors, including
the level of oil and natural gas drilling activity and the competitive environment in the particular geographic regions in which we operate.
Contracts are awarded based on price, quality of service and equipment, and the general reputation and experience of our personnel. The demand
for our services has historically been volatile and is affected by the capital expenditures of oil and natural gas exploration and development
companies, which can fluctuate based upon the prices of oil and natural gas, or the expectation for the prices of oil and natural gas.

Our operating costs do not fluctuate in direct proportion to changes in revenues. Our operating expenses consist principally of our labor costs and
benefits, equipment rentals, maintenance and repairs of our equipment, depreciation, insurance and fuel. Because many of our costs are fixed,
our operating income as a percentage of revenues is generally affected by our level of revenues.

Our Industry

The oilfield services industry is highly cyclical. Demand for our products and services is substantially dependent upon activity levels in the oil
and gas industry, particularly our customers’ willingness to spend capital on the exploration for and development of oil and natural gas reserves.
The most critical factor in assessing the outlook for the industry is the worldwide supply and demand for oil and the domestic supply and
demand for natural gas. Our customers’ spending plans are generally based on their outlook for near-term and long-term commodity prices. As a
result, demand for our products and services are highly sensitive to current and expected oil and natural gas prices. Other factors that can affect
our business and financial results include the general global economic environment and regulatory changes in the United States and
internationally.

Company Outlook

Throughout the first half of 2009, we saw a significant decline in the global economy which led to reduced activity in the energy sector.
Although there have been some indicators that suggest that economic improvement is underway, there remains a general weakness in the equity
and credit capital markets that continues to generate a certain degree of uncertainty regarding the overall outlook of the global economy.
Economic activity, generally, and exploration and development activities, specifically, have not returned to peak 2008 levels nor levels we
experienced in the first half of 2009. Certain of our businesses continue to be negatively impacted by excess equipment and service capacity.
However, our total revenues have increased sequentially in each of the past three quarters and in the first quarter of 2010 we saw increases in
revenues in each of our business segments.
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We believe that our revenue and operating income for all of our operating segments will improve in 2010. Our Oilfield Service segment is
heavily based on oil and natural gas activity in the U.S. and a good indicator of that activity is the U.S. rig count. The Baker Hughes rig count in
the U.S. for the first sixteen weeks of 2010 increased to an average of 1,378 compared to an average of 1,281 for the first sixteen weeks of 2009.
This favorable trend in rig count should result in improved demand and pricing for our Oilfield Services segment. Our Rental Services segment
has historically been very dependent on drilling activity in the Gulf of Mexico. The Baker Hughes average rig count in the Gulf of Mexico for
the first sixteen weeks of 2010 decreased to 46 rigs compared to an average of 53 rigs for the first sixteen weeks of 2009, but increased when
compared to 34 rigs for the last quarter of 2009. Additionally, we have shifted our focus to serving the onshore unconventional gas markets and
redeploying rental equipment to the international markets such as Brazil, Colombia, Saudi Arabia and Egypt. We believe this strategy will result
in increased utilization and pricing for our Rental Services segment. We anticipate our Drilling and Completion segment will exceed 2009 results
for both revenue and operating income as drilling activity in Argentina has improved with all of our available rigs in Argentina and Bolivia being
utilized. Our Drilling and Completion segment currently operates in Argentina, Brazil and Bolivia. Currently, we have no firm commitments of
work for four drilling rigs that are currently under construction or refurbishment, so the impact of revenue and operating income from these rigs
may have a negative impact on our Drilling and Completion segment’s operating results.

We expect our general and administrative expenses in 2010 to be relatively flat as we realize a full year benefit from reductions in our
administrative staff made in 2009 to reflect the decline in our activity, offset by additional administrative positions created to handled our
growing international activities and costs related to the purchase of new operational and financial reporting tools to improve our operating
performance. We also anticipate an increase in stock-based compensation as a result of stock awards made during the first quarter of 2010. Our
net interest expense is dependent upon our level of debt and cash on hand, which are principally dependent on acquisitions we complete, our
capital expenditures and our cash flows from operations. Due to the shortage of liquidity and credit in the U.S. financial markets, we may see an
increase in our effective interest rate in 2010. We do not anticipate the ability to record a gain on debt extinguishment in 2010 as our senior notes
are trading close to face value. We anticipate that our effective tax rate will increase in 2010 due to a projected domestic tax loss at lower tax rate
than the tax rate applied to our international operations which are expected to generate taxable income.

Our operating income is principally dependent on our level of revenues and the pricing environment of our services. In addition, demand for our
services is dependent upon our customers’ capital spending plans, which are largely driven by current commodity prices and their expectations
of future commodity prices.

We are monitoring the recent oil spill incident in the U.S. Gulf of Mexico as we do generate a significant amount of revenues for our Rental
Services segment from activities in the U.S. Gulf of Mexico. At this time, we cannot predict what, if any, actions may be taken by the U.S. or
state governments or our customers or other industry participants in response to the incident or what impact any such actions may have on our
operations or the operations of our customers.

We believe that 2010 will be a challenging year for our operations although increased oil and natural gas prices and the resulting increased rig
count should increase the utilization and pricing for our equipment and services. We believe our cost cuts in 2009, our strategy of international
growth and our commitment to offer new equipment and technology to our customers and our focus on the U.S. land shale plays, will improve
our operating results in 2010.

Comparison of Three Months Ended March 31, 2010 and 2009

Our revenues for the three months ended March 31, 2010 were $140.4 million, a decrease of 3.3% compared to $145.1 million for the three
months ended March 31, 2009. The decrease in revenues is due to the decrease in revenues in our Oilfield Services and our Rental Services
segments, offset in part by an increase in revenues in our Drilling and Completion segment. The increase in revenues in our Drilling and
Completion segment was due to increased rig rates in Argentina and Bolivia. The Drilling and Completion segment generated $88.5 million in
revenues for the three months ended March 31, 2010 compared to $79.1 million for the three months ended March 31, 2009. Our Oilfield
Services segment revenues decreased to $39.6 million for the three months ended March 31, 2010 compared to $44.5 million for the three
months ended March 31, 2009 due to decreased utilization and pricing compared to the three months ended March 31, 2009. Revenues for our
Rental Services segment decreased to $12.2 million for the three months ended March 31, 2010 compared to $21.5 million for the three months
ended March 31, 2009 due to decreased utilization and pricing compared to the three months ended March 31, 2009.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549

Form 10-K

(Mark One)
4| ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2009

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934
FOR THE TRANSITION PERIOD FROM TO

Commission file number 1-2199
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5075 WESTHEIMER, SUITE 890, 77056
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SECURITIES REGISTERED PURSUANT TO SECTION 12(b) OF THE ACT:

Title of Security: Name of Exchange:
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in Rule 12b-2 of the Exchange Act. (Check one):
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2009, due to the decrease in the U.S. rig count and the demand for our services. Many other oilfield services
companies are larger than we are and have resources that are significantly greater than our resources. These
competitors are better able to withstand industry downturns, compete on the basis of price and acquire new
equipment and technologies, all of which could affect our revenues and profitability. These competitors compete
with us both for customers and for acquisitions of other businesses. This competition may cause our business to
suffer. We believe that competition for contracts will continue to be intense in the foreseeable future.

Risks Associated With Our Company

Our business depends on spending by the oil and natural gas industry, and this spending and our business may
be adversely affected by industry and financial market conditions that are beyond our control.

Demand for our products and services is dependent upon the level of oil and natural gas exploration and
development activities of, and the corresponding capital spending by, oil and natural gas companies. The industry’s
willingness to explore, develop and produce depends largely upon the availability of attractive drilling prospects, the
price of oil and natural gas, and the prevailing view of future product prices. Oil and natural gas prices have been
extremely volatile and have declined significantly from their historic highs in mid-2008. Any prolonged reduction in
oil and natural gas prices will depress levels of exploration, development, and production activity. Such price
declines reduce drilling activity and demand for our services, which could lead to lower pricing for our products and
services. Accordingly, prolonged periods of lower drilling activity and the reduction in our customers’ expenditures
could have a materially adverse effect on our financial condition, results of operations and cash flows.

Oil and natural gas prices depend on many factors beyond our control, including the following:

» economic conditions in the U.S. and elsewhere;

+ changes in global supply and demand for oil and natural gas;

* the level of production of the Organization of Petroleum Exporting Countries, commonly called OPEC;
* the level of production of non-OPEC countries;

+ the price and quantity of imports of foreign oil and natural gas;

* political conditions, including embargoes, in or affecting other oil and natural gas producing activities;
+ the level of global oil and natural gas inventories;

+ advances in exploration, development and production technologies; and

+ the availability of capital for exploration and production companies.

Limitations on the availability of capital, or higher costs of capital, for financing expenditures may cause these
and other oil and natural gas producers to make additional reductions to capital budgets in the future even if
commodity prices remain at historically high levels.

Historically, we have been dependent on a few customers operating in a single industry; the loss of one or more
customers could adversely affect our financial condition and results of operations.

Our customers are engaged in the oil and natural gas exploration business in the U.S., Argentina, Brazil, Mexico
and elsewhere. Historically, we have been dependent upon a few customers for a significant portion of our revenues.
In 2009, 2008 and 2007, one of our customers, Pan American Energy represented 35.5%, 28.5% and 20.7% of our
consolidated revenues, respectively. Pan American Energy also contributes a majority of the revenue derived from
our Drilling and Completion operations. In 2009, 2008 and 2007, Pan American Energy represented 59.2%, 66.0%
and 51.0% of our Drilling and Completion revenues, respectively.
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
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Gulf Coast. In May 2009, we reorganized our domestic exploration and production operations to combine our
Texas Gulf Coast and Gulf of Mexico and south Louisiana regions into the Gulf Coast division. Along the Texas
Gulf Coast, we focus on developing and exploring for tight gas sands and unconventional shales in south Texas and
the upper Gulf Coast that are characterized by lower risk, longer life production profiles. Our Gulf of Mexico and
south Louisiana operations are focused on deeper conventional reservoirs that are characterized by relatively high
initial production rates, resulting in higher near-term cash flows and high decline rates. In these areas, we have
licensed over 13,500 square miles of three dimensional (3D) seismic data onshore and over 62,500 square miles of
3D seismic data offshore. During 2009, we invested $290 million on capital projects and production averaged
268 MMcfe/d in the Gulf Coast division. The principal operating areas are listed below:

2009
Net Capital Average
Area Description Acres Investment _Production
(In millions) (MMecfe/d)

South Texas  Includes the Vicksburg/Frio area with concentrated and 78,000 $ 91 142
contiguous assets in the Jeffress and Monte Christo fields
primarily in Hidalgo county, in which we have an average 90
percent working interest. This area also includes assets in the
Alvarado and Kelsey fields in Starr and Brooks counties with
an average working interest of over 83 percent. The Wilcox
area includes working interests in Bob West, Jennings Ranch
and Roleta fields in Zapata County. Other interests in Zapata
County include the Bustamante and Las Comitas fields.

Upper Texas Includes Wilcox assets in the Renger, Dry Hollow, Brushy 215,000 $122 40
Gulf Coast  Creek and Speaks fields located in Lavaca county and
Graceland Field located in Colorado county. In 2009, we
expanded our lease position in the Eagle Ford Shale, located in
Webb and LaSalle counties, to approximately 132,000 net
acres as of December 31, 2009. This area also includes
Vermilion Parish and associated bays and inland waters in
southwestern Louisiana that are covered by the Catapult 3D
seismic project. We have internally processed 2,800 square
miles of contiguous 3D seismic data in this project.

Gulf of Mexico Gulf of Mexico area includes interests in 70 Blocks south of 262,000 $ 77 86
the Louisiana, Texas and Alabama shoreline focused on deep
(greater than 12,000 feet) natural gas and oil reserves in
relatively shallow water depths (less than 400 feet).

Unconsolidated Affiliate - Four Star. We have an approximate 49 percent equity interest in Four Star. Four Star

operates onshore in the San Juan, Permian, Hugoton and South Alabama basins and in the Gulf of Mexico. During
2009, our equity interest in Four Star’s daily equivalent natural gas production averaged approximately 72 MMcfe/d.
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PART I

Item 1. Business
General

SandRidge Energy, Inc., is an independent natural gas and oil company headquartered in Oklahoma City,
Oklahoma concentrating on exploration, development and production activities related to the exploitation of our
significant holdings in West Texas. Our primary areas of focus are the West Texas Overthrust (the “WTO”) and
the Permian Basin. The WTO is a natural gas-prone geological region in Pecos County and Terrell County, Texas
where we have operated since 1986 and currently have 562,626 net acres under lease. The WTO includes the
Piflon gas field. In the Permian Basin, we control approximately 138,691 net acres in West Texas and New
Mexico, including approximately 90,000 net acres acquired in December 2009 as further discussed below. We
also operate interests in the Mid-Continent, the Cotton Valley Trend in East Texas, the Gulf Coast area and the
Gulf of Mexico.

We have assembled an extensive natural gas and oil property base on which we have identified
approximately 12,100 potential drilling locations as of December 31, 2009, including approximately 5,500
locations in the WTO and approximately 2,600 locations in the Permian Basin. As of December 31, 2009, our
estimated proved reserves were 1,312.2 Bcfe, of which 52% were natural gas. The reports covering
approximately 95% of these estimated proved reserves were prepared by third party engineers. As of
December 31, 2009, we had 3,373 gross (2,721.2 net) producing wells, substantially all of which we operate, and
had 1,720,909 gross (1,262,115 net) acres under lease. As of December 31, 2009, we had eight rigs drilling in the
WTO, four rigs drilling in the Permian Basin, two rigs drilling in East Texas and one rig drilling in the
Mid-Continent.

We also operate businesses that are complementary to our primary exploration, development and production
activities which provide us with operational flexibility and an advantageous cost structure. We own related gas
gathering and treating facilities, a gas marketing business and an oil field services business, including our wholly
owned drilling rig business, Lariat Services, Inc. (“Lariat”). As of December 31, 2009, our drilling rig fleet
consisted of 31 rigs, 30 of which were operational. We also capture and transport CO, to the Permian Basin.

Our principal executive offices are located at 123 Robert S. Kerr Avenue, Oklahoma City, Oklahoma 73102
and our telephone number is (405) 429-5500. We make available free of charge on our website at
www.sandridgeenergy.com our annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on
Form 8-K and amendments to those reports as soon as reasonably practicable after we electronically file such
material with, or furnish it to, the Securities and Exchange Commission (“SEC”). Any materials that we have
filed with the SEC may be read and copied at the SEC’s Public Reference Room at 100 F Street, N.E.,
Room 1580, Washington, D.C. 20549 or accessed via the SEC’s website address at www.sec.gov.

9% < ELINT3
t)

References to “SandRidge,” “us,” “we,” “Company” and “our” in this report refer to SandRidge Energy,
Inc., together with its subsidiaries. “SandRidge CO,” refers to our wholly owned subsidiary SandRidge CO,,
LLC, and “SandRidge Tertiary” refers to our wholly owned subsidiary SandRidge Tertiary, LLC.

Recent Developments

Forest Acquisition. In December 2009, we purchased natural gas and oil properties located in the Permian
Basin from Forest Oil Corporation and one of its subsidiaries (collectively, “Forest”) for $800.0 million, subject
to purchase price and post-closing adjustments (the “Forest Acquisition”). The assets consist primarily of six
operated areas in the Central Basin Platform and greater Permian Basin area of western Texas and eastern
New Mexico. These properties are characterized by multiple producing horizons including the Spraberry,
Wolfcamp, Grayburg, San Andres and Wichita-Albany formations. Additionally, there are significant
undeveloped properties in the Clear Fork formation. Approximately 98% of the production is operated and the
subject properties cover over 90,000 net acres of which nearly 80% is held by production.

1
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Gulf Coast

As of December 31, 2009, we owned natural gas and oil interests in 68,173 gross (46,598 net) acres in the
Gulf Coast area, which encompasses the large coastal plain from the southernmost tip of Texas through the
southern portion of Louisiana. As of December 31, 2009, our estimated net proved reserves in the Gulf Coast
area were 53.7 Bcefe, with net production of approximately 26.5 MMcfe per day for the month of December
2009.

Mid-Continent

We own interests in properties in Oklahoma, Arkansas and southern Kansas that make up our
Mid-Continent area. As of December 31, 2009, we held interests in 636,653 gross (439,802 net) leasehold and
option acres in these areas. As of December 31, 2009, our estimated proved reserves in the Mid-Continent area
were 65.1 Bcefe, based on estimates prepared by our internal engineers. Our average daily net production for the
month of December 2009 was approximately 23.6 MMcfe per day.

Gulf of Mexico

As of December 31, 2009, we owned natural gas and oil interests in 70,470 gross (26,230 net) acres in state
and federal waters off the coast of Texas and Louisiana. As of December 31, 2009, our estimated net proved
reserves in the Gulf of Mexico were 43.3 Bcfe, with net production of approximately 17.8 MMcfe per day for the
month of December 2009. Our operations in the Gulf of Mexico extend from the coast to more than 100 miles
offshore and occur in waters ranging from 30 feet to 1,100 feet.

Tertiary Oil Recovery

We currently operate one active CO, flood and two waterfloods in which CO, pilot projects are currently
under development. All three floods are located in the Permian Basin area of West Texas. The Wellman Unit,
located in Terry County, is an active CO, flood in which CO, injection was re-initiated in November of 2005.
The two prospective CO, pilot waterfloods are the George Allen Unit and the South Mallet Unit, located in
Gaines and Hockley Counties. Both of these pilot projects are expected to begin CO, injection during 2010.

The three enhanced recovery projects were producing 465 net Boe per day during 2009 and have produced a
total of 113.5 MMboe to date. As of December 31, 2009, net proved reserves attributable to the three properties
were 20.7 MMboe. Expansion opportunities exist in all three projects. Potential expansion opportunities will be
evaluated based on early performance results.

Proved Reserves

The following historical estimates of net proved natural gas and oil reserves are based on reserve reports as
of December 31, 2009, December 31, 2008 and December 31, 2007, substantially all of which were prepared by
independent petroleum engineers. The PV-10 and Standardized Measure shown in the table below are not
intended to represent the current market value of our estimated natural gas and oil reserves. The reserve reports
as of December 31, 2009 were based on our current drilling schedule and the average price during the 12-month
period ended December 31, 2009, using the first-day-of-the-month price for each month. Reserve reports for
years prior to 2009 were based on natural gas and oil prices at year-end. We estimate that 97.8% of our current
proved undeveloped reserves will be developed by 2012 and all of our current proved undeveloped reserves will
be developed by 2015. Refer to “Risk Factors” in Item 1A of this report and “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” in Item 7 of this report in evaluating the material
presented below.

Our reserve estimation effort is overseen by our Executive Vice President — Reservoir Engineering, a
registered Professional Engineer since 1988 with approximately 29 years of industry experience. Internal controls
within the reserve estimation process include: confirmation that reserve estimations include all properties owned,;
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EXHIBIT G

Devon To Buy Ocean Energy For $3.5 Billion
New York Times, February 25, 2003
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EXHIBIT H

Ocean Energy, Devon Energy agree to merge
Houston Business Journal, February 24, 2003



Ocean Energy, Devon Energy agree to merge - Houston Business Journal Page 1 of 2
Case 2:10-cv-01663-MLCF-JCW Document 113-9 Filed 07/02/10 Page 2 of 3

Sign In / Register

Houston Business Journal - February 24, 2003
[houston/stories/2003/02/24/daily5.html

BUSINESS JOURNAL

Ocean Energy, Devon Energy agree to merge

Houston Business Journal

Oklahoma City-based Devon Energy Corp. announced Monday that it and Houston-based oil and gas exploration company Ocean
Energy Inc. have agreed to a $5.3 billion merger.

The merged company will be named Devon Energy Corp. and will be headquartered in Oklahoma City.

Upon completion of the merger, Devon will become the largest U.S.-based independent oil and natural gas producer with production of
approximately 650,000 equivalent barrels of oil per day and will have an enterprise value of approximately $20 billion.

Following the merger, J. Larry Nichols, Devon's chairman, president and chief executive officer, will retain the positions of chairman and
chief executive officer of Devon.

James T. Hackett, chairman, president and chief executive officer of Ocean Energy will be named president and chief operating officer.
The board of directors will consist of nine members from Devon and four members from Ocean.

"Combining our two companies creates a balanced portfolio with North American and international assets, increased oil and gas
production capabilities and greater internal growth opportunities through an active exploration program," Hackett said.

"Ocean's high-impact, deepwater projects and complementary management skills make this a win-win transaction."
"This merger combines the strong North American portfolio of Devon with the growth profile of Ocean," Nichols said

"As part of a much larger organization, our shareholders will benefit from the superior access to capital necessary to accelerate key
exploration and development opportunities. It also provides a commodity mix weighted positively toward North American natural gas
and creates a better balance between exploration and exploitation, minimizing the risk associated with high-impact exploration."

Devon's stable, gas-focused North American assets will be complemented by Ocean's high-impact international and deepwater
development and exploration projects, the two companies say.

The transaction also creates an entity with a stronger balance sheet and greater financial flexibility, allowing for acceleration of key
exploration opportunities.

The companies expect general and administrative cost savings of at least $50 million annually.
Devon and Ocean have significant core area overlap that will provide operational synergies.

The combined company will produce approximately 2.4 billion cubic feet of natural gas and approximately 250,000 barrels of oil and
natural gas liquids per day.

Devon will have approximately 2.2 billion barrels of oil equivalent proved reserves, with 84 percent in North America.

Ninety percent of Devon's worldwide production will be from North America, of which 69 percent will be natural gas.

Long-term debt of the combined company will be approximately 52 percent of total capitalization.

The company worldwide will hold 29 million net undeveloped acres.

With interests in more than 500 deepwater Gulf of Mexico blocks, Devon will be the largest independent deepwater Gulf leaseholder.

Under the terms of the merger agreement, Ocean's shareholders will receive 0.414 shares of Devon common stock for each common share
of Ocean.

This will require Devon to issue 73.4 million new shares to Ocean's shareholders.

Based upon Devon's closing stock price of $48.23 per share on February 21, 2003, the total value of the stock to be issued will be
approximately $3.5 billion.

The aggregate value of the transaction, including the assumption of Ocean's debt and other obligations, is approximately $5.3 billion.

The boards of directors of both companies have approved the merger. Completion of the transaction is expected in the second or third
quarter of 2003.

http://www .bizjournals.com/houston/stories/2003/02/24/daily5.html?t=printable 7/1/2010
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Ocean Energy is an independent energy company engaged in the exploration, development, production, and acquisition of crude oil and
natural gas.

Its north American operations are focused in the shelf and deepwater areas of the Gulf of Mexico, the Rocky Mountains, Permian Basin,
Anadarko, East Texas, North Louisiana and Gulf Coast regions.

Internationally, Ocean holds a leading position among U.S. independents in West Africa with oil and gas activities in Equatorial Guinea,
Angola, Nigeria and Cote d'Ivoire. The company also conducts operations in Egypt, the Russian Republic of Tatarstan, Brazil and
Indonesia.

Devon Energy Corp. is an Oklahoma City-based independent energy company engaged in oil and gas exploration, production and
property acquisitions, and ranks among the Top 5 U.S.-based independent oil and gas producers and is included in the S&P 500 Index.

All contents of this site © American City Business Journals Inc. All rights reserved.

http://www .bizjournals.com/houston/stories/2003/02/24/daily5.html?t=printable 7/1/2010
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EXHIBIT I

DEVON ENERGY CORPORATION
United States Securities and Exchange Commission
Form 10-K for the Fiscal Year Ended December 31, 2009
Excerpt
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10—K

(Mark One)
| ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2009
or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
Commission File Number 001-32318
Ld
Devon Energy Corporation
(Exact name of regis as specified in its'charter)
Delaware 73-1567067
(State of other jurisdiction of incorporation or organization) (LR.S. Employer identification No.)
20 North Broadway, Oklahoma City, Oklahoma 73102—-8260
(Address of principal executive offices) (Zip code)
Registrant’s telephone number, including area code:
(405) 235-3611
Securities registered pursuant to Section 12(b) of the Act:
Name
of
each
Title exchange
of on
each which
class registered
Common stock, par value $0.10 per share The New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act. Yes M No O
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yesd NoM™

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and
(2) has been subject to such filing requirements for the past 90 days. Yes ¥ No O

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive
Data File required to be submitted and posted pursuant to Rule 405 of Regulation S—T (§ 232.405 of this chapter) during the preceding
12 months (or for such shorter period that the registrant was required to submit and post such files). Yes ™ No O

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S—K (§ 229.405 of this chapter) is not
contained herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated
by reference in Part III of this Form 10K or any amendment to this Form 10-K. O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non—accelerated filer, or a smaller
reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b—2 of the
Exchange Act. (Check one):

Large accelerated filer M Accelerated filer Non—accelerated filer O Smaller reporting company [

(Do not check if a smaller reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b—2 of the Exchange Act). Yesd No M

The aggregate market value of the voting common stock held by non—affiliates of the registrant as of June 30, 2009, was approximately
$24.0 billion, based upon the closing price of $54.50 per share as reported by the New York Stock Exchange on such date. On February 15,
2010, 446.8 million shares of common stock were outstanding.

DOCUMENTS INCORPORATED BY REFERENCE
Proxy statement for the 2010 annual meeting of stockholders — Part III
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PART 1
Item 1.  Business
General

Devon Energy Corporation, including its subsidiaries (“Devon”), is an independent energy company engaged primarily in
exploration, development and production of natural gas and oil. Our oil and gas operations are concentrated in various North American
onshore areas in the United States and Canada. We also have offshore operations that are situated principally in the Gulf of Mexico and
regions located offshore Azerbaijan, Brazil and China.

To complement our upstream oil and gas operations, we have marketing and midstream operations primarily in North America.
With these operations, we market gas, crude oil and NGLs. We also construct and operate pipelines, storage and treating facilities and
natural gas processing plants. These midstream facilities are used to transport oil, gas, and NGLs and process natural gas.

We began operations in 1971 as a privately held company. We have been publicly held since 1988, and our common stock is listed
on the New York Stock Exchange. Our principal and administrative offices are located at 20 North Broadway, Oklahoma City, OK
731028260 (telephone 405/235-3611).

Strategy

As an enterprise, we aspire to be the premier independent natural gas and oil company in North America. To achieve this, we
continuously strive to optimize value for our shareholders by growing reserves, production, earnings and cash flows, all on a per share
basis. We do this by:

« exercising capital discipline;

* investing in oil and gas properties with high operating margins;

* balancing our reserves and production mix between natural gas and liquids;

* maintaining a low overall cost structure;

* improving performance through our marketing and midstream operations; and

* preserving financial flexibility.

Over the past decade, we captured an abundance of resources by carrying out this strategy. We pioneered horizontal drilling in the
Barnett Shale and extended this technique to other natural gas shale plays in the United States and Canada. We became proficient with
steam—assisted gravity drainage with our Jackfish oil sands development in Alberta, Canada. We achieved key oil discoveries with our
drilling in the deepwater Gulf of Mexico and offshore Brazil. We have more than tripled our proved oil and gas reserves since 2000,
and have also assembled an extensive inventory of exploration assets representing additional unproved resources.

Building off our past successes, in November 2009, we announced plans to strategically reposition Devon as a high—growth,
North American onshore exploration and production company. As part of this strategic repositioning, we plan to bring forward the
value of our offshore assets located in the Gulf of Mexico and countries outside North America by divesting them.

This repositioning is driven by our desire to unlock and accelerate the realization of the value underlying the deep inventory of
opportunities we have. We have assembled a valuable portfolio of offshore assets, and we have a considerable inventory of premier
North American onshore assets. However, our North American onshore assets have consistently provided us our highest risk—adjusted
investment returns. By selling our offshore assets, we can more aggressively pursue the untapped value of these North American
onshore opportunities. Besides reducing debt, the offshore divestiture proceeds are expected to provide significant funds to redeploy
into our prolific North American onshore opportunities. With these added funds, we plan to accelerate the growth and realization of the
value of our North American onshore assets.
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF LOUISIANA

HORNBECK OFFSHORE SERVICES, LLC,
Plaintiff,

CIVIL ACTION NO.
No. 10-1663(F)(2)

v.
KENNETH LEE “KEN” SALAZAR, in his

)
)
)
)
)
)
)
)
States Department of the Interior; )
)
)
)
)
)
)
)

official capacity as Secretary, United SECTION F
ROBERT “BOB” ABBEY, in his official JUDGE FELDMAN
capacity as Acting Director, Mineral
Management Service; and MINERALS MAGISTRATE 2
MANAGEMENT SERVICE, MAGISTRATE WILKINSON
Defendants.
NOTICE OF HEARING

TO: Carl David Rosenblum
Grady S. Hurley
Alida C. Hainkel
Marjorie A. McKeithen
Jones, Walker, Waechter, Potevent, Carrére & Denegre, L.L.P.
201 St. Charles Ave., 49th Floor
Suite 5100
New Orleans, LA 70170-5100

John F. Cooney

Venable LLP

575 7th Street, N.W.
Washington, D.C. 20004
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Sharon Smith

Assistant United States Attorney
Eastern District of Louisiana
Hale Boggs Federal Building
500 Poydras Street, Suite B-210
New Orleans, LA 70130

Guillermo Montero

Brian Collins

U.S. Department of Justice

Environment and Natural Resources Division

Natural Resources Section

P.O. Box 663

Washington, DC 20016

PLEASE TAKE NOTICE that Defendant-Intervenors Defenders of Wildlife, Sierra
Club, Florida Wildlife Federation, Natural Resources Defense Council, and Center for Biological
Diversity, will bring their Motion for Disqualification before the Honorable Judge Martin L.C.
Feldman at the United States District Court for the Eastern District of Louisiana, 500 Poydras
Street, New Orleans, Louisiana, on the 280 day of July 2010, at 10:00 a.m.

Respectfully submitted this 2nd day of July, 2010.

/s Catherine M. Wannamaker /s Adam Babich
John Suttles Adam Babich
Louisiana Bar No. 19168 Louisiana Bar No. 27177
Counsel for Defendant-Intervenor Defenders of Wildlife

and Center for Biological Diversity Counsel for Sierra Club
SOUTHERN ENVIRONMENTAL LAW CENTER TULANE ENVT’L LAW CLINIC
200 West Franklin Street, Suite 330 6329 Freret Street
Chapel Hill, North Carolina 27516 New Orleans, LA 70118
Telephone: (919) 967-1450 Telephone: (504)865-5789
Facsimile: (919) 929-9421 Facsimile: (504)862-8721
jsuttles(@selcnc.org ababich@tulane.edu

Catherine M. Wannamaker, admitted pro hac vice

GA Bar No. 811077

Counsel for Defendant-Intervenors Defenders of Wildlife
and Center for Biological Diversity

SOUTHERN ENVIRONMENTAL LAW CENTER

127 Peachtree Street, Suite 605

Atlanta, Georgia 30303
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Telephone: (404) 521-9900
Fax: (404)521-9909

/s Alisa A Coe
Alisa A. Coe
La. Bar No. 27999
David G. Guest
Fla. Bar No. 0267228
Admitted pro hac vice
Monica K. Reimer
Fla. Bar No. 0090069
Admitted pro hac vice
Earthjustice
P.O. Box 1329
Tallahassee, FL 32302-1329
Phone: (850) 681-0031
Fax: (850) 681-00201

COUNSEL FOR SIERRA
CLUB and FLORIDA
WILDLIFE FEDERATION

/s Mitchell Bernard
Mitchell Bernard
NY Bar No. 1684307
Admitted pro hac vice
Natural Resources Defense Counsel
40 West 20" Street
New York, NY 10011
Phone: (212)727-4469
Fax: (212)727-2700

COUNSEL FOR NATURAL RESOURCES
DEFENSE COUNCIL, INC.
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CERTIFICATE OF SERVICE

I hereby certify that on July 2, 2010, I caused as copy of the foregoing to be served
through the Court’s CM/ECF system to all parties.

/s Catherine Wannamaker
Attorney
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF LOUISIANA

HORNBECK OFFSHORE SERVICES, LLC,
Plaintiff,

CIVIL ACTION NO.
No. 10-1663(F)(2)

V.

KENNETH LEE “KEN” SALAZAR, in his

official capacity as Secretary, United SECTION F

ROBERT “BOB” ABBEY, in his official JUDGE FELDMAN

capacity as Acting Director, Mineral

Management Service; and MINERALS MAGISTRATE 2
MANAGEMENT SERVICE, MAGISTRATE WILKINSON

)

)

)

)

)

)

)

)

States Department of the Interior; )
)

)

)

)

)

Defendants. )
)

Having considered the foregoing Motion for Disqualification filed by Defendant-
Intervenors,

IT IS ORDERED that Defendant-Intervenors’ Motion for Disqualification is hereby
GRANTED, and the Court will recuse itself from proceedings in this case.

New Orleans, Louisiana, this day of July, 2010.

UNITED STATES DISTRICT JUDGE
EASTERN DISTRICT OF LOUISIANA



